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FEI-Baruch CFO QOutlook Survey - First Quarter, 2008

1 & 2 Rate your level of optimism...

Mean SD Median  Minimum  Maximum  Total

1. Rate your optimism about the US economy on a scale from 0-100,
with 0 being the least optimistic and 100 being the most optimistic. 5429 18.58 55 0 90 206

2. Rate your optimism about the financial prospects for your company
on a scale from 0-100, with 0 being the least optimistic and 100 being

the most optimistic. 68.12 18.46 70 0 100 206
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3. For each of the following, please provide the percentage changes that vou expect at your own
company for the NEXT 12 months (e.g., +3. -2, etc.).

(N=209)
No
Mean & SD Negative Change Positive Total
-1 0 1

0.5 34 40 128 202
Technology spending 0.8 16.8% 19.8% 63.4% 100.0%

0.3 47 50 106 203
Capital spending 0.8 23.2% 24.6% 52.2% 100.0%

0.4 37 50 116 203
Hiring 0.8 18.2% 24.6% 57.1% 100.0%

0.6 16 55 133 204
Prices of your products 0.6 7.8% 27.0% 65.2% 100.0%

0.2 34 31 58 123
Inventory 0.8 27.6% 25.2% 47.2% 100.0%

0.9 6 14 182 202

Employee healthcare insurance 0.4 3.0% 6.9% 90.1% 100.0%
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Inventory
Number Percent
Our business doesn't require an inventory 78 373 %
Total 209 100.0 %

Missing Cases = 0
Response Percent = 100.0 %
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3. For each of the following, please provide the percentage changes that vou expect at your own
company for the NEXT 12 months (e.g., +3. -2, etc.).

Mean SD Median ~ Minimum  Maximum 95% CI Total

Technology spending 5.16  23.65 3.50 -100 100 1.90-842 202
Capital spending 9.62  50.11 1 -100 500 2.72-16.51 203
Hiring 290 18.03 2 -100 100 0.42-538 203
Prices of your products 456  15.89 3 -25 200 2.38-6.74 204
Inventory .72 13.62 0 -25 100 -0.69-4.12 123

Employee healthcare insurance 8.39 8.37 8 -10 100 7.24-955 202
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4. Have you increased prices of your products due to higher energy costs?

Number Percent
Yes 47 254 %
No 138 74.6 %
Total 185 100.0 %

Missing Cases = 24
Response Percent = 88.5 %
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5. What impact has the weakness of the U.S. dollar had on vour company?

(N=209)
No
Mean & SD Decreased  Impact Increased Total
-1 0 1

0.5 3 97 104 204
Costs of commodities/raw materials have: 0.5 1.5% 47.5% 51.0% 100.0%

0.3 5 128 68 201
International sales have: 0.5 2.5% 63.7% 33.8% 100.0%

0.3 8 131 62 201
International spending has: 0.5 4.0% 65.2% 30.8% 100.0%

0.1 37 109 55 201
Domestic spending has: 0.7 18.4% 54.2% 27.4% 100.0%

0.0 3 27 4 34
Other impact: 0.5 8.8% 79.4% 11.8% 100.0%

0.0 44 121 38 203
Domestic sales have: 0.6 21.7% 59.6% 18.7% 100.0%

-0.1 66 84 51 201
Quarterly earnings have: 0.8 32.8% 41.8% 25.4% 100.0%
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5. What impact has the weakness of the U.S. dollar had on vour company? Other specified

No impact

Mortgage activity

higher hedge losses

Us Dollar Vs Euro driving up ingredient costs
Cost of Imported Finished Products

Housing market

Financial leverage

Costs have decreased
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5. What impact has the weakness of the U.S. dollar had on vour company? Comments

There appears to be no significant impact to our business -- Restaurant, Entertainment, and Real Estate. Acctually, we are seeing
great deals on commercial real estate in certain areas, including California and Texas.

The current inflationary pressure shows no sign of improvement - What is the Fed thinking?

I work for an oil and gas producer. The higher dollar has helped to increase the price of oil benefiting our company.

F/X has helped earnings

Both our sales to international customers and our domestic customers' sales to international markets have increased as the US exports
more. We buy basic metals and energy in the commodities markets and dollar denomination has caused those prices to spike beyond
what normal supply and demand may have warranted.

Reported earnings are up because of the weakness of the US Dollar from exported goods.

Euro strength has given optiics of higher sales increases. We are a distributor sourcing goods in local currency.

no impact

Limited international business

Company transacts exclusively in USD.

Most of our business remains within a specific geographical region. Therefore, we don't see specific impacts from FX but for
translation of European earnings back into USS.

i am in the energy business
We were purchased by a private equity firm about 9 months ago.

I would like to see a stable dollar at this point. 60% of our business is done in non-US currency and the impact thus far as been
positive, but I would like to see stability.
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6. What is vour view of the potential for recession in the U.S. in 2008? The U.S.:

Number Percent Cumulative
Is currently in a recession 83 40.5 % 40.5 %
Will likely go into a recession in the next 3 months 41 20.0 % 60.5 %
Will likely go into a recession in the next 6 months 24 11.7% 72.2 %
Will likely go into a recession in the next 9 months 4 2.0% 74.1 %
Will likely go into a recession in the next 12 months 4 2.0% 76.1 %
Will not go into a recession in 2008 36 17.6 % 93.7%
Don't know 13 6.3 % 100.0 %
Total 205 100.0 % 100.0 %

Missing Cases = 4
Response Percent = 98.1 %
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7. During the 1st quarter, did you delay implementation of any business-related spending due to
concerns of a recession?

Number Percent
Yes 69 33.8%
No 135 66.2 %
Total 204 100.0 %

Missing Cases = 5
Response Percent = 97.6 %
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8. Do vou plan to increase equipment purchases to maximize the advantages of the business tax

incentive in the economic stimulus bill that was recently passed which allows businesses accelerated
depreciation tax breaks on equipment purchased and placed into service in 2008?

Number Percent
Yes 25 12.3 %
No 134 66.0 %
Don't know 31 153 %
Ineligible 13 6.4 %
Total 203 100.0 %

Missing Cases = 6
Response Percent = 97.1 %
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9. How has vour 2008 marketing / advertising budget been affected by the current economic
downturn?

Number Percent
-1=Decreased budget 28 13.9 %
0=Not affected, budget is same as 2007 127 63.2%
1=Increased budget 46 22.9 %
Total 201 100.0 %
Mean = 0.1
SD=0.6

Missing Cases = 8
Response Percent = 96.2 %
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9. How has vour 2008 marketing / advertising budget been affected by the current economic
downturn?

Mean SD Median ~ Minimum  Maximum _ Total

Percent increase 16.67 22.41 10 1.50 100 46

Percent Decrease 16.32 1397 10 3 50 28
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9b. Have vou redirected dollars towards new media?

Number Percent
Yes 28 13.8%
No 175 86.2 %
Total 203 100.0 %

Missing Cases = 6
Response Percent =97.1 %



15
FEI-Baruch CFO QOutlook Survey - First Quarter, 2008

10. Given the current economic downturn, what areas has vour company identified for cutbacks?
[Select as many as apply]

Number Percent
Hiring (decrease, or freeze) 96 459 %
We are not planning any cutbacks at this time 70 33.5%
Conduct layoffs 50 239 %
IT/ technology 39 18.7 %
Benefits (increase employee contribution 39 18.7 %
Decrease executive perks 35 16.7 %
Marketing/advertising 31 14.8 %
Other 16 7.7 %
Total 376

Number of Cases =209

Number of Responses =376

Average Number Of Responses Per Case = 1.8
Number Of Cases With At Least One Response =196
Response Percent = 93.8 %
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10. Given the current economic downturn, what areas has vour company identified for cutbacks?
Other specified

Management conferences, bonuses, contributions to not for profits
Cut travel & discretionary G & A

Eliminate Bonuses

Expense control

G&A

Facility closures

Deferring or cutting discrectionary spend

Cost reductions in other areas

Travel

In medical devices; demand not 100% driver of demand; overall 'tightening' of spending policies
Consulting spend

Travel

Will consider staff reductions, if necesary

travel reductions

Travel

No cut backs as no downturn

general tightening of G&A expenses
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11. Have limits on the H1B work permit visa created a problem filling skilled labor positions at your
company?

Number Percent
Yes 27 133 %
No 155 76.4 %
Don't know 21 10.3 %
Total 203 100.0 %

Missing Cases = 6
Response Percent =97.1 %
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What is your perception of the ratings agency process?

Number Percent
The agencies should create a new rating scale 23 354 %
The agencies should continue using the same rating process 20 30.8 %
The agencies should add warning labels 12 18.5 %
Other (Please define) 10 15.4%
Total 65 100.0 %

Missing Cases = 7
Response Percent = 90.3 %
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What is your perception of the ratings agency process? Other specified

Agencies need to redefine the way they evaluate risk and base a rating scale on such assessment. Also, they need some sort of 'Red
Flag' reporting to its customers and the companies they are rating.

Little knowledge of their process.
Agencies should analyze systemic risk
Provide 100 word narraive analysis of the risks. (Not a legal disclaimer)

The process and the scale should be revised. The current out of date system does not work in the existing dynamic economic
environment with the exotic financial instruments being used by companies today.

The same process is fine but more diligence is required on their part. To do this, perhaps the agencies should consider fees to
investors not just issuers. This might allow better/more thorough diligence.

Rating agencies are not effective. The model is not useful.

Rating agency disclosure of reasons for rating is not specific enough. Companies should be required to make public disclosures of
why their ratings are what they are and what their plans are for changing those ratings

Process with rating agencies has been largely effective.
Need to be regulated by federal agency

There needs to be more consistency in rating companies. When Ambac and MBIA have the same triple A rating as GE, something is
wrong.
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If the ratings agencies change their process to include warnings and provide better distinctions for
structured finance ratings, will you?

Number Percent
Have the same opinion of their ratings 32 49.2 %
Have more confidence in their ratings 30 46.2 %
Have less confidence in their ratings 2 3.1%
Other (Please define) 1 1.5%
Total 65 100.0 %

Missing Cases = 7
Response Percent = 90.3 %
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If the ratings agencies change their process to include warnings and provide better distinctions for
structured finance ratings, will you? Other specified

No change in view. These changes are insufficient to restore confidence.

I have a fairly high level of confidence in the agencies ratings of companies within our industry. Nevertheless, warning lables should
help broadly.
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Industry

Number Percent
Manufacturing 55 271 %
Retail/Wholesale 29 14.3 %
Banking/Finance/Insurance 21 10.3 %
Other 20 9.9 %
Service/Consulting 19 9.4 %
Healthcare/Pharmaceutical 17 8.4 %
Tech [Software/Biotech] 17 8.4 %
Transportation/Energy 10 4.9 %
Mining/Construction 9 4.4 %
Communications/Media 6 3.0%
Total 203 100.0 %

Missing Cases = 6
Response Percent =97.1 %
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Industry (Other specified)

Aerospace

Arts/non-profit

Consumer Goods

Consumer Service

Education

engineering & mfg

environmental
Hopitality/Amusemnent

Not for Profit

Not-For-Profit

not-forprofit 501(c)(6)

Radiation Monitoring

Real Estate

real estate

real estate development

Restaurant
Restaurant/Entertainment/Real Estate
Semiconductor Design

Specialty Trade Contractor - HVAC Service and maintenance
Technical Services
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Sales Revenue

Number Percent
Less than $25 million 36 17.8 %
$25-$99 million 52 25.7 %
$100-$499 million 59 29.2 %
$500-$999 million 15 7.4 %
$1-$4.9 billion 31 153 %
Over $5 billion 9 4.5 %
Total 202 100.0 %

Missing Cases = 7
Response Percent = 96.7 %
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Weighted Sales Revenue (Millions)

Minimum = 25

Maximum = 6000

Mean = 891.46

Median = 300

Variance (Unbiased) = 2270855.42

Standard Deviation (Unbiased) = 1506.94

Standard Error Of The Mean = 106.03

95 Percent Confidence Interval Around The Mean = 683.64 - 1099.27
99 Percent Confidence Interval Around The Mean = 618.43 - 1164.48
Skewness = 2.08

Kolmogorov-Smirnov Statistic For Normality = 5.43

Quartiles

1=62
2=300
3=1750

Valid Cases = 202
Missing Cases = 7
Response Percent = 96.7%
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Number of Emplovees

Number Percent
Fewer than 100 33 17.8 %
100-499 55 29.7 %
500-999 30 16.2 %
1,000-2,499 28 15.1 %
2,500-4,999 11 5.9%
5,000-9,999 12 6.5 %
Over 10,000 16 8.6 %
Total 185 100.0 %

Missing Cases = 24
Response Percent = 88.5 %
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Weighted Number of Emplovees

Minimum = 100

Maximum = 12000

Mean = 2240.81

Median = 750

Variance (Unbiased) = 12568828.14

Standard Deviation (Unbiased) = 3545.25

Standard Error Of The Mean = 260.65

95 Percent Confidence Interval Around The Mean = 1729.93 - 2751.69
99 Percent Confidence Interval Around The Mean = 1569.63 - 2911.99
Skewness = 1.94

Kolmogorov-Smirnov Statistic For Normality = 4.70

Quartiles

1=300
2=1750
3=1750

Valid Cases = 185
Missing Cases = 24
Response Percent = 88.5%
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Headquarters

Number Percent
Alabama 3 1.5%
Alaska 0 0.0 %
Arizona 2 1.0 %
Arkansas 0 0.0 %
California 31 153 %
Colorado 4 2.0 %
Connecticut 3 1.5%
D.C. 0 0.0 %
Delaware 0 0.0 %
Florida 5 2.5%
Georgia 3 1.5%
Hawaii 3 1.5%
Idaho 0 0.0 %
Illinois 12 5.9 %
Indiana 6 3.0 %
Towa 1 0.5%
Kansas 2 1.0 %
Kentucky 3 1.5%
Louisiana 0 0.0 %
Maine 0 0.0 %
Maryland 2 1.0 %
Massachusetts 12 5.9%
Michigan 2 1.0 %
Minnesota 10 5.0 %
Mississippi 0 0.0 %
Missouri 5 2.5%
Montana 0 0.0 %
Nebraska 1 0.5%
Nevada 0 0.0 %
New Hampshire 1 0.5 %
New Jersey 4 2.0%
New Mexico 1 0.5 %
New York 4 2.0%
North Carolina 2 1.0 %
North Dakota 0 0.0 %
Ohio 11 54 %
Oklahoma 1 0.5 %
Oregon 4 2.0 %
Pennsylvania 9 4.5%
Rhode Island 1 0.5 %
South Carolina 2 1.0 %
South Dakota 0 0.0 %
Tennessee 9 4.5 %
Texas 20 9.9 %
Utah 2 1.0 %
Vermont 0 0.0 %
Virginia 6 3.0 %
Washington 7 35%
West Virginia 0 0.0 %
Wisconsin 6 3.0%
Wyoming 0 0.0 %
Canada 1 0.5%
Outside U.S. or Canada 1 0.5%
Total 202 100.0 %
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Headquarters

Missing Cases = 7
Response Percent = 96.7 %
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Headquarters Number Percent
Midwest 56 27.7 %
Pacific 45 223 %
South Central 36 17.8 %
Northeast 34 16.8 %
South Atlantic 20 9.9 %
Mountain 9 45%
Outside U.S. 2 1.0 %
Total 202 100.0 %

Missing Cases = 7
Response Percent = 96.7 %



31

FEI-Baruch CFO QOutlook Survey - First Quarter, 2008

Ownership
Number Percent
Private 137 66.8 %
Public, NYSE 34 16.6 %
Public, Nasdag/AMEX 34 16.6 %
Total 205 100.0 %

Missing Cases = 4
Response Percent = 98.1 %
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Foreign Sales

Number Percent
0% 76 373 %
1-24% 89 43.6 %
25-50% 22 10.8 %
Over 50% 17 8.3%
Total 204 100.0 %

Missing Cases = 5
Response Percent = 97.6 %
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Would vou be willing to speak to the press about the results of this survey or related topics?

Number Percent
Yes. 16 8.0 %
No thanks. 183 92.0 %
Total 199 100.0 %

Missing Cases = 10
Response Percent =95.2 %
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Headquarters

N=209 Would you be willing to
speak to the press about the
Total results of this survey or relat...
Yes. No thanks.

Total 199 16 183
100.0% 8.0% 92.0%
Alabama 3 0 3
1.5% 0.0% 1.7%
Alaska 0 0 0
0.0% 0.0% 0.0%
Arizona 2 0 2
1.0% 0.0% 1.1%
Arkansas 0 0 0
0.0% 0.0% 0.0%
California 31 3 28
15.3% 18.8% 15.6%
Colorado 4 1 2
2.0% 6.3% 1.1%
Connecticut 3 1 2
1.5% 6.3% 1.1%
D.C. 0 0 0
0.0% 0.0% 0.0%
Delaware 0 0 0
0.0% 0.0% 0.0%
Florida 5 0 5
2.5% 0.0% 2.8%
Georgia 3 0 3
1.5% 0.0% 1.7%
Hawaii 3 0 3
1.5% 0.0% 1.7%
Idaho 0 0 0
0.0% 0.0% 0.0%
Illinois 12 1 10
5.9% 6.3% 5.6%
Indiana 6 0 5
3.0% 0.0% 2.8%
Towa 1 0 1

0.5% 0.0% 0.6%
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Headquarters

N=209 Would you be willing to
speak to the press about the
Total results of this survey or relat...
Yes. No thanks.
Kansas 2 0 2
1.0% 0.0% 1.1%
Kentucky 3 1 2
1.5% 6.3% 1.1%
Louisiana 0 0 0
0.0% 0.0% 0.0%
Maine 0 0 0
0.0% 0.0% 0.0%
Maryland 2 0 2
1.0% 0.0% 1.1%
Massachusetts 12 1 11
5.9% 6.3% 6.1%
Michigan 2 0 2
1.0% 0.0% 1.1%
Minnesota 10 1 9
5.0% 6.3% 5.0%
Mississippi 0 0 0
0.0% 0.0% 0.0%
Missouri 5 0 5
2.5% 0.0% 2.8%
Montana 0 0 0
0.0% 0.0% 0.0%
Nebraska 1 0 1
0.5% 0.0% 0.6%
Nevada 0 0 0
0.0% 0.0% 0.0%
New Hampshire 1 0 1
0.5% 0.0% 0.6%
New Jersey 4 0 4
2.0% 0.0% 2.2%
New Mexico 1 0 1
0.5% 0.0% 0.6%
New York 4 0 4
2.0% 0.0% 2.2%
North Carolina 2 0 2

1.0% 0.0% 1.1%
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Headquarters

N=209 Would you be willing to
speak to the press about the
Total results of this survey or relat...
Yes. No thanks.
North Dakota 0 0 0
0.0% 0.0% 0.0%
Ohio 11 2 8
5.4% 12.5% 4.4%
Oklahoma 1 0 1
0.5% 0.0% 0.6%
Oregon 4 2 2
2.0% 12.5% 1.1%
Pennsylvania 9 2 7
4.5% 12.5% 3.9%
Rhode Island 1 0 1
0.5% 0.0% 0.6%
South Carolina 2 0 2
1.0% 0.0% 1.1%
South Dakota 0 0 0
0.0% 0.0% 0.0%
Tennessee 9 0 9
4.5% 0.0% 5.0%
Texas 20 0 18
9.9% 0.0% 10.0%
Utah 2 0 2
1.0% 0.0% 1.1%
Vermont 0 0 0
0.0% 0.0% 0.0%
Virginia 6 0 6
3.0% 0.0% 33%
Washington 7 0 7
3.5% 0.0% 3.9%
West Virginia 0 0 0
0.0% 0.0% 0.0%
Wisconsin 6 1 5
3.0% 6.3% 2.8%
Wyoming 0 0 0
0.0% 0.0% 0.0%
Canada 1 0 1

0.5% 0.0% 0.6%
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Headquarters

N=209 Would you be willing to
speak to the press about the
Total results of this survey or relat...
Yes. No thanks.
Outside U.S. or Canada 1 0 1

0.5% 0.0% 0.6%
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Would yvou be willing to speak to the press about the results of this survey or related topics? YES -
CONTACT INFORMATION

Brent J. Lewis
CFO

VCG Holding Corp
CO
blewis@vcgh.com
303-934-2424

Jim May
Treasurer

DLZ Corpoartion
OH
jmay@dlz.com
614-888-0040

Robert Alessandrini

CFO

The Judge Group

PA
ralessandrini@judge.com
610-617-1491

Robert J. Pruger

Chief Financial Officer and Treasurer
The Rudolph/Libbe Companies Inc.
OH

bpruger@rlcos.com

(419) 725-3184

Mark Muskevitsch

CFO

JX Enterprises Inc.

WI
mmuskevitsch@jxe.com
262-513-5066

Terry Schmid

CFO

Enterasys Networks
MA
tschmid@enterasys.com
978-684-1669

Dick Jackson
Treasurer/CFO

Road & Rail Services, Inc.
KY
rjackson@roadandrail.com
502 664 3339

Kathy Ryan
COO
RoseRyan
CA

kryan@roseryan.com
510-456-3056 x102
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Would yvou be willing to speak to the press about the results of this survey or related topics? YES -
CONTACT INFORMATION

Mike Williams

VP Finance

HemCon Medical Technologies, Inc.
OR

mikew@hemcon.com

503-245-0459

Jonathon M. Singer
IL
jsinger@landauer.com
708-441-8311

Susan L Del Bene

CFO

Satellite Healthcare

CA
delbenes@satellitehealth.com
650-404-3618

Russ Carlson

CFO/Controller

U.S. Energy Services, Inc.

MN
rcarlson@usenergyservices.com
763-543-4662

Randall Reed

CFO

Climax Portable Machine Tools, Inc.
OR

rreed@cpmt.com

503-537-5229

Wendy F. DiCicco

CFO

Kensey Nash Corporation

PA
wendy.dicicco@kenseynash.com
484.713.2156
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Date of Response Number Percent
20080228 110 52.6 %
20080306 22 10.5 %
20080229 33 15.8 %
20080301 7 33%
20080302 5 2.4 %
20080303 7 33%
20080304 4 1.9 %
20080305 3 1.4 %
20080307 13 6.2 %
20080309 1 0.5 %
20080310 3 1.4 %
20080311 1 0.5%
Total 209 100.0 %

Missing Cases = 0
Response Percent = 100.0 %






